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Section A
Anw er this ques ion.
1 An Opportunity for Guyana
The International Monetary Fund (IMF) beliee d that Gug na, one of South Ameria 's

geographia lly s alles o untries was lik ly to 8 e a dramatic 86% rise in its eo nomic output
in 2020.

Content removed due to copyright restrictions.

* ine & in o as al protet ion to guard agains risng e alee Is

Source: The Eo nomis , 29 February 2020 pg.35

(a) Ep lain how the dis @ ry and extrat ion of oil affet s the produt ie a pacty of Gug na. [2]
(b) Us ng the information in the artit e:

(i) Explain the tp e of unemployn ent aris ng from the tos re of & gar plantations in

Gug na. [2]
(i) Ep lain how this tp e of unemployn ent might be redue d. [4]
(c) Ep lain how an oe r-a luation of the ek ange rate may affet Gug na’s eo nomy. [4]

(d) Dis s with referene to the artit e, how the et ablis ment of the new fund may benefit the
population of Gug na. [8]
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Section B
Answer two ques ions

2 (&) Usngdiagrams ep lain with ea mples the meaning of a pos tie ek ernality fora 0 ns mer
and a negatie ek ernality for a produe . [12]

(b) Dis s the ek enttowhib postie ek ernalities and negatie ek ernalities ep lain all forms

of mark t failure. [13]

3 (a) Ep lain the law of diminib ing returns and its reles ne to the b apes of the marginal o &
o re andthe ae rage @ riable o 6 o re of a firm. [12]

(b) Dim s the ekent to whib a firm’'s ability to operate a polig of prie dis imination is

determined by the mark t & rut ure in whib that firm operates [13]

4 Dia s the ekent to whib the marginal ree nue produt theory a n be us d to ep lain the
determination of wages [25]

5 (a) Usng Kew esan theory of interes rate determination, ep lain why interes rates are
® metimes e ry low. [12]

(b) Dis s whether in a period of @ ry low interes rates monetary polig alone a n e le the
problem of § ia | unemployn ent. [13]

6 (a) Ep lain how b anges in the internal & lue of a o untrys a rreng a n affet the ek ernal
@ lue of thata rreng . [12]

(b) Dis s whether a goe rnmenta n ab iee all its B y mac oeo nomic aims s multaneoub y.

[13]

7 Dia s the ability of multinational o rporations to inc eas liv ng & andards in their home o untry
and the other o untries in whib they operate. [25]
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